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INDEPENDENT AUDITOR’S REPORT 

The Board of Directors 
Children’s Dream Fund, Inc.: 
 

Opinion 

We have audited the accompanying financial statements of Children’s Dream Fund, Inc. (the “Organization”), a 
not-for-profit Organization, which comprise the statements of financial position as of December 31, 2021 and 
2020, and the related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of the Organization as of December 31, 2021 and 2020, and the changes in its net assets and its cash flows for the 
years then ended in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 
the Financial Statements section of our report. We are required to be independent of the Organization and to meet 
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Organization’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period 
of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified 
during the audit. 

 

 
 
Tampa, Florida 
May 4, 2022



Children's Dream Fund, Inc.
Statements of Financial Position

As of December 31, 2021 and 2020

Assets
2021 2020

Current assets:

Cash and cash equivalents 451,987$            620,302$            

Contributions receivable 2,000                  -                

Current portion of pledge receivable, net 38,506                29,543                

Investments 2,167,463           1,979,134           

Restricted investments 23,520 23,520                

Beneficial interest in assets of Community 

     Foundation of Tampa Bay, Inc. 25,195                21,825                

Prepaid expenses 6,679                  3,745                  

Total current assets 2,715,350           2,678,069           

Long-term pledge receivable, net 72,483                56,447                

Total assets 2,787,833$         2,734,516$         

Liabilities and Net Assets

Current liabilities:

Accounts payable and accrued liabilities 56,823$              71,648$              

Deferred revenue 28,950 -                     

Current portion of Paycheck Protection Program loans -                     19,896       

Total current liabilities 85,773                91,544                

Long-term liabilities:

Paycheck Protection Program loans, net of current portion 74,915                69,704       

Total liabilities 160,688              161,248              

Net assets:

Without donor restrictions

     Undesignated 2,593,625           2,539,748           

     Board designated endowment 10,000                10,000                

Total without donor restrictions 2,603,625           2,549,748           

With donor restrictions 23,520                23,520                

Total net assets 2,627,145           2,573,268           

Total liabilities and net assets 2,787,833$         2,734,516$         

The accompanying notes are an integral part of these financial statements.
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Children's Dream Fund, Inc.
Statement of Activities

For the Year Ended December 31, 2021

Without Donor 

Restrictions

With Donor 

Restrictions Total

Revenues, gains and other support:

Contributions 944,902$          -$                 944,902$          

In-kind contributions 753,262            -                   753,262            

Bequests 10,670              -                   10,670              

Special events:

      Proceeds 97,399              -                   97,399              

       Less: direct expenses (28,598)            -                   (28,598)            

Donated services and facilities 5,275               -                   5,275               

Investment income 357,114            -                   357,114            

Forgiveness of Paycheck Protection Program loan 90,518 -                   90,518              

Total revenues, gains and other support 2,230,542         -                   2,230,542         

Expenditures:

Program 1,840,312         -                   1,840,312         

Administration 122,155            -                   122,155            

Fundraising 214,198            -                   214,198            

Total expenditures 2,176,665         -                   2,176,665         

Changes in net assets 53,877              -                   53,877              

Beginning of year 2,549,748   23,520        2,573,268         

End of year 2,603,625$       23,520$            2,627,145$       

The accompanying notes are an integral part of this financial statement.
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Children's Dream Fund, Inc.
Statement of Activities

For the Year Ended December 31, 2020

Without Donor 

Restrictions

With Donor 

Restrictions Total

Revenues, gains and other support:

Contributions 621,282$          -$                 621,282$          

In-kind contributions 107,823            -          107,823            

Bequests 660                  -          660                  

Special events:

      Proceeds 300,068            -          300,068            

       Less: direct expenses (37,750)            -          (37,750)            

Donated services and facilities 85,293              -          85,293              

Investment income 246,362            -          246,362            

Total revenues, gains and other support 1,323,738         -                   1,323,738         

Expenditures:

Program 749,972            -          749,972            

Administration 116,859            -          116,859            

Fundraising 239,965            -                   239,965            

Total expenditures 1,106,796         -                   1,106,796         

Changes in net assets 216,942            -                   216,942            

Beginning of year 2,332,806   23,520        2,356,326         

End of year 2,549,748$       23,520$            2,573,268$       

The accompanying notes are an integral part of this financial statement.
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Children's Dream Fund, Inc.
Statements of Cash Flows

For the Years Ended December 31, 2021 and 2020

2021 2020

Cash flows from operating activities:

Change in net assets: 53,877$              216,942$            

Adjustments to reconcile change in net assets to net cash

 (used) provided by operating activities:

Realized gains on investments (100,989)             (28,428)               

Unrealized gains on investments (117,960)             (125,109)             

Forgiveness of Paycheck Protection Program loan (90,518)               -                     

Change in beneficial interest in assets (3,370)                 (2,288)                 

Increase (decrease)

Pledge and contributions receivables (26,999)               (27,698)               

Prepaid expenses (2,934)                 (1,567)                 

Accounts payable and accrued liabilities (13,907)               (494)                   

Deferred revenue 28,950                -                

Net cash (used) provided by operating activities (273,850)             31,358                

Cash flows from investing activities:

Proceeds from sale of investments 331,199              87,679                

Purchases of investments (300,579)             (91,027)               

Net cash provided (used) by investing activities 30,620                (3,348)                 

Cash flows from financing activities:

Proceeds from issuance of Paycheck Protection Program loan 74,915                89,600                

Net cash provided by financing activities 74,915                89,600                

Net (decrease) increase in cash (168,315)             117,610              

Cash and cash equivalents, beginning of period 620,302              502,692              

Cash and cash equivalents, end of period 451,987$            620,302$            

Supplemental and Non-Cash Disclosures:

In-kind donations 753,262$            107,823$            

Donated services and facilities 5,275$                85,293$              

Interest received 469$                   2,207$                

The accompanying notes are an integral part of these financial statements.

P a g e | 6



Children's Dream Fund, Inc.
Statement of Functional Expenses

For the Year Ended December 31, 2021

Expenditures Program Administration Fundraising Total

In-kind program expenses 753,262$          -$                       -$                     753,262$          

Salaries 299,262            88,951                150,373            538,586

Program expenses 635,287 -                -              635,287

Office and occupancy expense 66,388 8,298                  8,299               82,985

Employee benefits 29,445 8,752                  14,796              52,993

Payroll taxes 22,033 6,548                  11,071              39,652

Professional services 16,720     4,970                  8,402      30,092

Rent expense 6,485 1,927                  3,258               11,670

Staff development and travel 7,430               2,209                  3,733               13,372

In-kind rent and services expense 4,000 500                    500                  5,000

Fundraising expense -              -                13,766              13,766

Total expenditures 1,840,312$       122,155$            214,198$          2,176,665$       

Supporting Services

The accompanying notes are an integral part of this financial statement.
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Children's Dream Fund, Inc.
Statement of Functional Expenses

For the Year Ended December 31, 2020

Expenditures Program Administration Fundraising Total

Salaries 241,037$          75,992$              157,520$          474,549$          

Program expenses 230,310 -                -              230,310            

In-kind program expenses 107,823            -                -              107,823            

In-kind rent and services expense 68,234 8,530                  8,529               85,293              

Employee benefits 24,957 7,868                  16,308              49,133              

Office and occupancy expense 27,699 8,733                  18,101              54,533              

Payroll taxes 18,434 5,812                  12,047              36,293              

Professional services 16,157     5,094                  10,559     31,810              

Rent expense 8,779               2,767                  5,737               17,283              

Fundraising expense 6,542      2,063         4,276               12,881              

Staff development and travel -                   -                     6,888               6,888               

Total expenditures 749,972$          116,859$            239,965$          1,106,796$       

The accompanying notes are an integral part of this financial statement.

Supporting Services
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Children’s Dream Fund, Inc. 

Notes to Financial Statements 

December 31, 2021 and 2020 
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Note A – Organization and Description of Business 

The Children’s Dream Fund, Inc. (the “Organization”) is a nonprofit organization incorporated in the State of 
Florida on December 9, 1981. It was created with the single purpose of fulfilling dreams for children on the West 
Coast of Florida. The Organization grants dreams to children between the ages of three and twenty-one who have 
been diagnosed with a life-threatening medical condition. In 2001, the Organization changed its name from 
Suncoast Children’s Dream Fund, Inc. to the Children’s Dream Fund, Inc.  

The Organization granted its first dream in 1981 and has granted over 3,500 dreams through December 2021.  

Note B – Significant Accounting Policies 

The financial statements are prepared in accordance with accounting principles generally accepted in the United 
States of America. 

Basis of Presentation 

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with 
generally accepted accounting principles in the United States of America. Net assets and revenues, expenses, gains 
and losses are classified based on the existence or absence of donor imposed restrictions. The accompanying 
financial statements include the accounts of the Organization. The Organization is required to report information 
regarding its financial position and activities according to two classes of net assets: 

• Net assets without donor restriction – Net assets available for use in general operations and not subject to 
donor (or certain grantor) restrictions. The governing board has designated, from net assets without 
donor restrictions, net assets for various reasons 

• Net assets with donor restrictions – Net assets subject to donor-imposed restrictions. Some donor-imposed 
restrictions are temporary in nature, such as those that will be met by the passage of time or other events 
specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor 
stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released when a 
restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which 
the resource was restricted has been fulfilled, or both. 

Use of Estimates 

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those estimates. Significant 
items subject to such estimates and assumptions include the useful lives of property and equipment, split-interest 
agreements, investments, valuation of contributions receivable, accrued pending dream costs, and whether an 
allowance for uncollectible contributions receivable is required. The current economic environment has increased 
the degree of uncertainty inherent in those estimates and assumptions.  

Cash and Cash Equivalents 

The Organization considers all highly liquid investments with a maturity of three months or less when purchased 

to be cash equivalents.  

Contributions Receivable 

The Organization recognizes contributions received before the year end but not yet deposited as contributions 
receivable. 
  



Children’s Dream Fund, Inc. 

Notes to Financial Statements 

December 31, 2021 and 2020 
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Note B – Significant Accounting Policies (continued) 

Discount on Pledges Receivable 

Pledges receivable are discounted at the time the receivable is initially recognized at an effective interest rate of 
5%. The discount is amortized to contribution revenue over the life of the receivable. Unamortized discounts 
were approximately $13,000 and $9,700 at December 31, 2021 and 2020, respectively. 

Investments 

Investments in equity securities with readily determinable fair values and all investments in debt securities are 
reported at fair value with gains and losses included in the statements of activities. Investment incomes and gains 
restricted by a donor are reported as increases in net assets without donor restrictions if the restrictions are met 
(either by passage of time or by use) in the reporting period in which the incomes and gains are recognized. 
Income from investments is reflected net of related expenses.  

Deferred Revenue 

Revenues are deferred when funds are received in advance of an event and are recognized at the point in time the 
event has taken place. At December 31, 2021 and 2020 the deferred revenue balance was approximately $29,000 
and $0, respectively. During the year ended December 31, 2021 approximately $0 was recognized as revenue. 

Contributions  

All contributions are recorded in accordance with ASC 958, Not-for-Profit Entities as contributions with or without 
donor restrictions. Contributions, including unconditional promises to give due in future periods, are recognized 
as revenues in the period made or received. Conditional promises to give, which depend upon specified future 
and uncertain events, are recognized as revenue when the conditions upon which they depend are substantially 
met. Contributions received with donor-imposed restrictions that are met in the same year as the contribution are 
reported initially as revenues of net assets with donor restrictions, and a reclassification to net assets without 
donor restrictions is made to reflect the expiration of such restrictions. Contributions of assets other than cash are 
recorded at their estimated fair value at the date received. 

Revenue 

All revenue is recorded in accordance with ASC 606, Revenue from Contracts with Customers, where revenue is 
recognized when: (i) a contract with a customer has been identified, (ii) the performance obligation(s) in the 
contract have been identified, (iii) the transaction price has been determined, (iv) the transaction price has been 
allocated to each performance obligation in the contract, and (v) the Organization has satisfied the applicable 
performance obligation over time or at a point in time. 

Functional Allocation of Expenses 

The costs of programs and other activities have been summarized on a functional basis as follows: 

Program – Program expenses include all direct and allocated expenses directly attributable to providing dreams.  

Administration – Administration expenses include all expenses not directly attributable to providing dreams or 
fundraising. 

Fundraising – Activities include publicizing and conducting fundraising campaigns, maintaining donor lists, 
conducting fundraising events, and any other activities that solicit contributions from corporations, 
foundations, individuals and others. Fundraising costs are expensed as incurred, even though they may result in 
contributions received in future years. 

 



Children’s Dream Fund, Inc. 

Notes to Financial Statements 

December 31, 2021 and 2020 
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Note B – Significant Accounting Policies (continued) 

Functional Allocation of Expenses (continued) 

Expenses that can be identified with a specific function are charged directly to that function, whereas costs 
common to multiple functions have been allocated. Salaries and wages, benefits and payroll taxes are allocated 
based on employee estimates of the percentage of time spent in each function. Facilities, telecommunications, 
office, printing, supplies and insurance expenses are allocated based on salary allocations. 

Income Taxes  

The Organization qualifies as an exempt organization for state and federal income tax purposes, under Internal 
Revenue Code Section 501(c)(3). The Organization is a public charity and contributions to it qualify as a 
charitable tax deduction for the contributor. Management evaluated the Organization’s tax positions and 
concluded that the Organization has maintained its exempt status and had taken no uncertain tax positions that 
require adjustment to the financial statements. Accordingly, there is no provision or liability for income taxes 
included in the financial statements. The Organization’s Form 990, Return of Organization Exempt from Income Tax, 
for the years ending 2019, 2020 and 2021 are subject to examination by the IRS, generally for 3 years after they 
are filed. 

Note C – Investments 

Investments are reported at market value at December 31, 2021 and 2020 and are comprised of the following: 
 

Year ending December 31, 2021 Cost 

 

Market Value 

 Unrealized 
Appreciation 

(Depreciation) 
Cash & cash equivalents $         82,314  $             82,314             $                       - 

Mutual funds 1,598,220  2,108,669  510,449          

  Total   $     1,680,534  $        2,190,983  $            510,449 

      

Year ending December 31, 2020 Cost 

 

Market Value 

 Unrealized 
Appreciation 

(Depreciation) 
Cash & cash equivalents $        102,894  $           102,894  $                       - 

Mutual funds 1,528,097  1,899,760  370,917          

  Total $     1,630,991  $        2,002,654  $            370,917 

 

Note D – Fair Value Measurement 

The Organization categorizes its assets and liabilities measured at fair value into a three-level hierarchy based on 
the priority of the inputs to the valuation technique used to determine fair value. The fair value hierarchy gives the 
highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority 
to unobservable inputs (Level 3). If the inputs used in the determination of the fair value measurement fall within 
different levels of the hierarchy, the categorization is based on the lowest level input that is significant to the fair 
value measurement. Assets and liabilities valued at fair value are categorized based on the inputs to the valuation 
techniques as follows: 
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Notes to Financial Statements 

December 31, 2021 and 2020 
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Note D – Fair Value Measurement (continued) 

Level 1 – Inputs that utilize quoted prices (unadjusted) in active markets for identical assets or 
liabilities that the Company has the ability to access.  

Level 2 – Inputs that include quoted prices for similar assets and liabilities in active markets and 
inputs that are observable for the asset or liability, either directly or indirectly, for substantially the 
full term of the financial instrument. Fair values for these instruments are estimated using pricing 
models, quoted prices of securities with similar characteristics, or discounted cash flows.  

Level 3 – Inputs that are unobservable inputs for the asset or liability, which are typically based on an 
entity’s own assumptions, as there is little, if any, related market activity. 

The Organization has adopted the provisions of ASC Topic 820, Fair Value Measurements and Disclosures, for fair 
value measurements of financial assets and financial liabilities and for fair value measurements of nonfinancial 
items that are recognized or disclosed at fair value in the financial statements on a recurring basis. ASC Topic 820 
defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. ASC Topic 820 also establishes a framework 
for measuring fair value and expands disclosures about fair value measurements. 

The Organization follows the provisions of ASU 2009-12 for certain investments in funds that do not have 
readily determinable fair values. This guidance amends ASC Topic 820 and allows for the estimation of fair value 
of investments for which the investment does not have a readily determinable fair value using Net Asset Value 
(NAV) per share or its equivalent. NAV, in many instances, may not equal fair values that would be calculated 
pursuant to ASC Topic 820. 

The following table presents the placement in the fair value hierarchy of assets and liabilities that are measured at 
fair value on a recurring basis at December 31, 2021 and 2020: 
 

  Fair Value Measurements at Reporting 
Date Using: 

 
 
 

 Assets Measured 
at Fair Value at 

12/31/2021 

   
 

(Level 1) 

Cash and cash equivalents  $            82,314  $            82,314 
     

Mutual funds:     
Domestic equity  1,353,943  1,353,943 

International equity  152,395  152,395 
Fixed income  455,648  455,648 

Real estate  142,850  142,850 
Other  3,833  3,833 

  $         2,190,983  $         2,190,983 
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December 31, 2021 and 2020 
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Note D – Fair Value Measurement (continued) 
 

 
 
 

 Assets Measured 
at Fair Value at 

12/31/2020 

   
 

(Level 1) 

Cash and cash equivalents  $            102,894  $            102,894 
     

Mutual funds:     
Domestic equity  1,187,558  1,187,558 

International equity  154,178  154,178 
Fixed income  432,842  432,842 

Real estate  115,341  115,341 
Other  9,841  9,841 

  $         2,002,654  $         2,002,654 

The Organization’s accounting policy is to recognize transfers between levels of the fair value hierarchy on the 
date of the event or change in circumstances that caused the transfer. There were no significant transfers into or 
out of Level 1, Level 2, or Level 3 for the years ended December 31, 2021 and 2020. The Organization held no 
assets valued at Level 2 or Level 3 inputs at December 31, 2021 or 2020. 

Allocation of Investment Strategies 

In addition to traditional stocks and fixed-income securities, the Organization may also hold shares or units in 
traditional institutional funds as well as in alternative investment funds involving hedged strategies, private equity, 
and real asset strategies. Hedged strategies involve funds whose managers have the authority to invest in various 
asset classes at their discretion, including the ability to invest long and short. Funds with hedged strategies 
generally hold securities or other financial instruments for which a ready market exists and may include stocks, 
bonds, put or call options, swaps, currency hedges, and other instruments, and are valued accordingly. Private 
equity funds employ buy-out and venture capital strategies and focus on investments in turn-around situations. 
Real asset funds generally hold interests in public real estate investment trusts ("REITS") or commercial real 
estate through sole-member entities. Private equity and real asset strategies, therefore, often require the estimation 
of fair values by the fund managers in the absence of readily determinable market values. Because of the inherent 
uncertainties of valuation, these estimated fair values may differ significantly from values that would have been 
used had a ready market existed, and the differences could be material. Such valuations are determined by fund 
managers and generally consider variables such as operating results, comparable earnings multiples, projected cash 
flows, recent sales price, and other pertinent information, and may reflect discounts for the illiquid nature of 
certain investments held. Moreover, the fair values of the Organization's interests in shares or units of these 
funds, because of liquidity and capital commitment terms that vary depending on the specific fund or partnership 
agreement, may differ from the fair values of the funds’ underlying net assets.   

Note E – Beneficial Interest   

In 2005, the Organization entered into a non-revocable agreement to transfer and assign assets in the amount of 
$10,000 to the Community Foundation of Tampa Bay, Inc. (the "Foundation"). Its purpose is to establish a 
permanent, designated endowment fund that directly benefits the Organization. Any person may make an 
irrevocable gift to the Foundation as an addition to the fund. Each year, the Organization may make a grant 
request from the Foundation, not to exceed 7% of the fair market value of the fund as of January 1st of said year, 
from the fund based on the average annual total return. Total return is defined as income plus or minus realized 
and unrealized capital gains or losses earned by the investment of the assets of the fund. There will be no grants 
from the principal of the fund. The fair market value at December 31, 2021 and 2020 was approximately $25,000 
and $22,000, respectively. The change in investment value for the years ended December 31, is shown below:  
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Note E – Beneficial Interest (continued)  

 
 2021  2020 

Opening balance $      21,825  $      19,537 
Dividends and interest 457  286 
Net investment earnings 3,091  2,143 
Fees (178)   (141)  

Closing balance $      25,195  $      21,825 

    

Note F – Paycheck Protection Program Loans 

In May 2020, the Organization participated in the Paycheck Protection Program under the CARES Act and 
secured financing through a financial institution for $89,600 at 1.00% interest. The loan will mature in April 2022 
and has a deadline for forgiveness of 10 months and 24 weeks. The loan is guaranteed by the Small Business 
Administration. The loan was completely forgiven on May 2021 including interest of approximately $1,000. 

In March 2021, the Organization participated in the Paycheck Protection Program under the CARES Act and 
secured financing through a financial institution for $74,915 at 1.00% interest. The loan will mature in May 2026 
and has a deadline for forgiveness of 62 months. The loan is guaranteed by the Small Business Administration. 
The loan was completely forgiven after year end on January 2022 including interest of approximately $600. 

Note G – Net Assets with Donor Restrictions   

Net assets with donor restrictions represent a memorial donation of $23,520. The donation is invested in a 
certificate of deposit and is reported as restricted investments on the statements of financial position. The interest 
earned on the donation is used to fulfill the dreams of children with life-threatening illnesses. 

Note H – In-Kind Contributions  

The majority of in-kind contributions consist of donations to fulfill children's dreams. In-kind contributions are 
recorded as both revenue and expense, based upon the donor's estimate of the fair market value of services or 
items provided. In-kind contributions for the years ended December 31, 2021 and 2020, amounted to $753,262 
and $107,823 respectively, and are included in the accompanying statements of activities and functional expenses. 

Note I – Donated Services and Facilities  

In accordance with ASC Topic 958, NPO Entities, the value of donated use of facilities and donated services that 
require specialized skills that would have been purchased if not donated are reflected in the accompanying 
financial statements. Donated use of facilities is recorded at fair rental value during the period of use, since the 
free use of facilities is not promised for a specified period of time. These recorded donated services and facilities 
for the years ended December 31, 2021 and 2020, consisted of:  
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Note I – Donated Services and Facilities (continued) 
 

2021 

 

2020 

Printing services $      5,275  $      17,625 
Office space and parking -   67,668  

 $      5,275  $      85,293 

In addition, a number of other volunteers have donated significant amounts of their time to the operations of the 
Organization. However, they are not reflected in the accompanying financial statements, since they do not meet 
the criteria for recognition under ASC Topic 958. 

Note J – Investment Income 

The following schedule summarizes investment income for the years ending December 31, 2021 and 2020, 
respectively: 

 2021 

 Without Donor 
Restrictions 

 With Donor 
Restrictions 

 
Total 

Dividends and interest $           23,150  $                 -  $          23,150 
Unrealized gains/(loss) 117,960  -  117,960 
Change in beneficial interest 3,370  -  3,370 
Capital gains reinvested 111,646  -  111,646 
Realized gains 100,988  -  100,988 

Total investment income $         357,114  $                 -  $        357,114 

 
 2020 

 Without Donor 
Restrictions 

 With Donor 
Restrictions 

 
Total 

Dividends and interest $           27,609  $                 -  $          27,609 
Unrealized gains/(loss) 125,109  -  125,109 
Change in beneficial interest 2,231  -  2,231 
Capital gains reinvested 62,985  -  62,985 
Realized gains 28,428  -  28,428 

Total investment income $         246,362  $                 -  $        246,362 

Note K – Retirement Plan  

In 2007, the Organization agreed to provide retirement benefits to its employees through a simplified employee 
pension plan. Eligible employees have met all of the following requirements: have worked for the Organization in 
at least one of the last five years, have reached age 21, and have received the minimum compensation 
requirement. The Organization may make discretionary contributions each year, up to 25 percent of eligible 
compensation. Contributions to the plan during the years ended December 31, 2021 and 2020 were 
approximately $27,000 and $28,000, respectively. 

Note L – Operating Leases 

The Organization leased office facilities and equipment under a cancelable operating lease on a month-to-month 
basis. The office lease was terminated on November 30, 2020 and the Organization moved to new premises. The 
office is leased under a non-cancelable operating lease for three years with an annual base rent of approximately 
$11,700. 
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Note L – Operating Leases (continued) 

Future minimum lease payments at December 31, are as follows: 
 

Year ending December 31   

   

2022  $               12,000 

2023  $               12,030 

  $               24,030 

Rent expense for the years ended December 31, 2021 and 2020 was approximately $12,000 and $85,000, 
respectively, which includes donated office space and parking of approximately $0 and $68,000, respectively (see 
Note I). 

Note M – Liquidity and Availability of Financial Assets 

The Organization’s management monitors its liquidity so that it is able to cover operating expenses. Management 
budgets for such costs based on the prior year actual expenses and anticipated future expenses. Budgets are 
approved by the board of directors in December for the following year.

Management has budgeted approximately $2,194,377 of operating expenses to be paid within one year of the 
balance sheet date. The Organization has the following financial assets available within one year of the balance 
sheet date for general expenditures are as follows: 

 2021 

Financial assets:  
  

Cash and cash equivalents  $       451,987 
Current portion of pledge receivable, net 38,506 
Investments 2,167,463 
Restricted investments 23,520 
Long-term pledge receivable, net 72,483 

Total financial assets  2,753,959 
Less: financial assets held to meet donor-imposed restrictions (23,520) 
Less: financial assets not available within one year (72,483) 

  $    2,657,956 

  

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be available 
as its general expenditures, liabilities, and other obligations come due. The Organization expects to cover 
operating expenses through contributions, available cash and investments. 

Note N – Concentrations of Credit Risk  

Financial instruments that potentially subject the Organization to concentrations of credit risk consist principally 
of cash, cash equivalents and investments. The Organization places its cash and investments with high credit 
quality financial institutions and generally limits the amount of credit exposure to the amount of the FDIC 
Insurance coverage limit of $250,000. The company maintains its cash in bank accounts which, at times, may 
exceed federally insured limits (“FDIC”). As of December 31, 2021 and 2020, the Company had cash and cash 
equivalents balance of approximately $452,000 and $620,000, respectively, in cash in excess of FDIC limits. 
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Note O – Risks and Uncertainties  

The Organization invests in various investment securities. Investment securities are exposed to various risks, such 
as interest rate, overall market volatility, and credit risks. Due to the level of risk associated with certain 
investment securities, it is at least reasonably possible that changes in the values of investment securities will occur 
in the near term and that such changes could materially affect the Organization's account balances and the 
amounts reported in the statements of financial position. 

The Organization receives the majority of its support through contributions and in-kind contributions. Should 
these contribution levels decrease, the Organization may be adversely affected. 

Note P – Contingencies 

During the years ended December 31, 2021 and 2020, the Organization’s operations were impacted by the 
COVID-19 outbreak. The Organization saw decreases in revenue for many of its programs and cancellation of 
events throughout the years as a result of the outbreak. As discussed in Note F, the Organization received relief 
under the CARES Act in the form of a Paycheck Protection Program Loan during the year ended December 31, 
2021 and 2020. As of the date of this report, the outbreak was still affecting the global economy and it is at least 
reasonably possible that it could have an impact on the operations of the Organization in the new term that could 
materially impact the Organization’s financial statements. 

Note Q – Subsequent Events 

Subsequent events have been evaluated through May 4, 2022, which is the date the financial statements were 
available to be issued.

 




