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INDEPENDENT AUDITOR’S REPORT 

The Board of Directors 
Children’s Dream Fund, Inc.: 
 

Opinion 

We have audited the accompanying financial statements of Children’s Dream Fund, Inc. (the “Organization”), a 
not-for-profit Organization, which comprise the statements of financial position as of December 31, 2024 and 
2023, and the related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of the Organization as of December 31, 2024 and 2023, and the changes in its net assets and its cash flows for the 
years then ended in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 
the Financial Statements section of our report. We are required to be independent of the Organization and to meet 
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Organization’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified 
during the audit. 

Tampa, Florida 
June 3, 2025



Children's Dream Fund, Inc.
Statements of Financial Position
As of December 31, 2024 and 2023

Assets
2024 2023

Current assets:
Cash and cash equivalents 821,400$   387,808$   
Contributions receivable 222,005  641  
Current portion of pledge receivable, net 21,353  39,991  
Investments 1,494,290  1,342,683  
Restricted investments 23,520  23,520  
Beneficial interest in assets of Community 
     Foundation of Tampa Bay, Inc. 27,343  25,246  
Prepaid expenses 11,474  3,681  

Total current assets 2,621,385  1,823,570  

Long-term pledge receivable, net 21,428  28,951  
Operating lease right of use assset 32,440 35,574

Total assets 2,675,253$   1,888,095$   

Liabilities and Net Assets
Current liabilities:

Accounts payable and accrued liabilities 38,498$   54,749$   
Unearned revenue 12,313  -  
Operating lease liabilities, current portion 15,797 11,965

Total current liabilities 66,608  66,714  

Long-term liabilities:
Operating lease liabilities, net of current portion 17,314 23,395

Total liabilities 83,922  90,109  

Net assets:
Without donor restrictions

 Undesignated 2,557,811  1,764,466  
 Board designated endowment 10,000  10,000  

Total without donor restrictions 2,567,811  1,774,466  
With donor restrictions 23,520  23,520  

Total net assets 2,591,331  1,797,986  

Total liabilities and net assets 2,675,253$   1,888,095$   

The accompanying notes are an integral part of these financial statements. P a g e | 3



Children's Dream Fund, Inc.
Statement of Activities
For the Year Ended December 31, 2024

Without Donor 
Restrictions

With Donor 
Restrictions Total

Revenues, gains and other support:
Contributions 1,326,755$        -$                 1,326,755$       
Contributions of non-financial assets 676,020             -                   676,020            
Bequests 79,819               -                   79,819             

Special events:
      Proceeds 872,879 -                   872,879            
       Less: direct expenses 263,640 -                   263,640            

609,239             -                   609,239            

Donated services and facilities 23,274               -                   23,274             
Investment income 203,806 -                   203,806            

Total revenues, gains and other support 2,918,913          -                   2,918,913         

Expenditures:
Program 1,802,574          -                   1,802,574         
Administration 72,706               -                   72,706             
Fundraising 250,288             -                   250,288            

Total expenditures 2,125,568          -                   2,125,568         

Changes in net assets 793,345             -                   793,345            
Beginning of year 1,774,466          23,520       1,797,986         
End of year 2,567,811$        23,520$            2,591,331$       

The accompanying notes are an integral part of this financial statement. P a g e | 4



Children's Dream Fund, Inc.
Statement of Activities
For the Year Ended December 31, 2023

Without Donor 
Restrictions

With Donor 
Restrictions Total

Revenues, gains and other support:
Contributions 1,013,293$       -$                 1,013,293$       
Contributions of non-financial assets 1,048,830         -          1,048,830         
Bequests 10,450             -          10,450             

Special events:
      Proceeds 523,513            -          523,513            
       Less: direct expenses 200,955            -          200,955            

322,558            -                   322,558            

Donated services and facilities 11,164             -          11,164             
Investment income 250,337            -          250,337            

Total revenues, gains and other support 2,656,632         -                   2,656,632         

Expenditures:
Program 2,614,996         -          2,614,996         
Administration 106,498            -          106,498            
Fundraising 223,373            -                   223,373            

Total expenditures 2,944,867         -                   2,944,867         

Changes in net assets (288,235)          -                   (288,235)          
Beginning of year 2,062,701         23,520       2,086,221         
End of year 1,774,466$       23,520$            1,797,986$       

The accompanying notes are an integral part of this financial statement. P a g e | 5



Children's Dream Fund, Inc.
Statements of Cash Flows
For the Years Ended December 31, 2024 and 2023

2024 2023

Cash flows from operating activities:
Change in net assets: 793,345$            (288,235)$           
Adjustments to reconcile change in net assets to net cash

 provided by (used in) operating activities:
Write-offs from credit losses 9,671                 7,060                 
Realized gains on investments (27,767)              (147,186)             
Unrealized gains on investments (64,567)              (20,218)              
Change in beneficial interest in assets of Community 

Foundation of Tampa Bay, Inc. (2,097)                (2,901)                
Increase (decrease) in:

Pledge and contributions receivables (204,874)             30,335                
Prepaid expenses (7,793)                1,880                 
Accounts payable and accrued liabilities (16,251)              (21,856)              
Unearned revenue 12,313                -                
Operating lease right of use asset, net 885                    (477)          

Net cash provided by (used in) operating activities 492,865              (441,598)             

Cash flows from investing activities:
Proceeds from sale of investments 305,684              825,584              
Purchases of investments (364,957)             (363,739)             

Net cash (used in) provided by investing activities (59,273)              461,845              

Net increase in cash and cash equivalents 433,592              20,247                
Cash and cash equivalents, beginning of year 387,808              367,561              
Cash and cash equivalents, end of year 821,400$            387,808$            

Supplemental and Non-Cash Disclosures:
Contributions of non-financial assets 676,020$            975,954$            
Donated services and facilities 23,274$              84,040$              
Interest received 21$                    2$                      

The accompanying notes are an integral part of these financial statements. P a g e | 6



Children's Dream Fund, Inc.
Statement of Functional Expenses
For the Year Ended December 31, 2024

Expenditures Program Administration Fundraising Total

Non-financial contributed assets / in-
kind contributions to children's dreams 676,020$          -$                       -$                     676,020$          
Program expenses 585,065 -                -             585,065
Salaries 354,637            48,198                165,846            568,681
Office and occupancy expense 62,745             7,843                  7,843               78,431             
Employee benefits 30,069             4,086                  14,062             48,217             
Professional services 26,424             3,592                  12,357             42,373             
Payroll taxes 26,300             3,574                  12,299             42,173             
Fundraising expense -                   -                     24,941             24,941             
Non-financial contributed assets / in-
kind contributions for printing services 
and rent 18,619             2,328                  2,327               23,274             
Staff development and travel 12,166             1,654                  5,689               19,509             
Rent expense 10,529             1,431                  4,924               16,884             

Total expenditures 1,802,574$       72,706$              250,288$          2,125,568$       

Supporting Services

The accompanying notes are an integral part of this financial statement. P a g e | 7



Children's Dream Fund, Inc.
Statement of Functional Expenses
For the Year Ended December 31, 2023

Expenditures Program Administration Fundraising Total

Non-financial contributed assets / in-
kind contributions to children's dreams 1,048,830$       -$                     -$                 1,048,830$       
Program expenses 976,024            -                      -                   976,024            
Salaries 418,875            78,719                 154,237            651,831            
Office and occupancy expense 61,097             7,637                   7,637               76,371             
Employee benefits 31,751             5,967                   11,692             49,410             
Payroll taxes 30,649             5,760                   11,285             47,694             
Professional services 21,911             4,117                   8,068               34,096             
Fundraising expense -                   -                      23,104             23,104             
Staff development and travel 9,292               1,746                   3,422               14,460             
Rent expense 7,636               1,435                   2,812               11,883             
Non-financial contributed assets / in-
kind contributions for printing services 8,931               1,117                   1,116               11,164             

Total expenditures 2,614,996$       106,498$             223,373$          2,944,867$       

Supporting Services

The accompanying notes are an integral part of this financial statement. P a g e | 8



Children’s Dream Fund, Inc. 

Notes to Financial Statements 

December 31, 2024 and 2023 

 

P a g e | 9 

 

Note A – Organization and Description of Business 

The Children’s Dream Fund, Inc. (the “Organization”) is a nonprofit organization incorporated in the State of 
Florida on December 9, 1981. It was created with the single purpose of fulfilling dreams for children on the West 
Coast of Florida. The Organization grants dreams to children between the ages of three and twenty-one who have 
been diagnosed with a life-threatening medical condition. In 2001, the Organization changed its name from 
Suncoast Children’s Dream Fund, Inc. to the Children’s Dream Fund, Inc.  

The Organization granted its first dream in 1981 and has granted over 4,500 dreams through December 2024.  

Note B – Significant Accounting Policies 

The financial statements are prepared in accordance with accounting principles generally accepted in the United 
States of America. 

Basis of Presentation 

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with 
generally accepted accounting principles in the United States of America. Net assets and revenues, expenses, gains 
and losses are classified based on the existence or absence of donor-imposed restrictions. The accompanying 
financial statements include the accounts of the Organization. The Organization is required to report information 
regarding its financial position and activities according to two classes of net assets: 

• Net assets without donor restriction – Net assets available for use in general operations and not subject to donor 
(or certain grantor) restrictions. The governing board has designated, from net assets without donor 
restrictions, net assets for various reasons 

• Net assets with donor restrictions – Net assets subject to donor-imposed restrictions. Some donor-imposed 
restrictions are temporary in nature, such as those that will be met by the passage of time or other events 
specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor 
stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released when a 
restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which the 
resource was restricted has been fulfilled, or both. 

Use of Estimates 

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those estimates. Significant 
items subject to such estimates and assumptions include the useful lives of property and equipment, split-interest 
agreements, investments, valuation of contributions receivable, accrued pending dream costs, and whether an 
allowance for uncollectible contributions receivable is required. The current economic environment has increased 
the degree of uncertainty inherent in those estimates and assumptions.  

Cash and Cash Equivalents 

The Organization considers all highly liquid investments with a maturity of three months or less when purchased 

to be cash equivalents including the money market funds. See Note M for cash held in excess of FDIC limits. 

Contributions Receivable 

The Organization recognizes contributions received before the year end but not yet deposited as contributions 
receivable. 
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December 31, 2024 and 2023 
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Note B – Significant Accounting Policies (continued) 

Pledges Receivable, Net 

Pledge receivables are considered without donor restrictions unless explicitly stated by the donor as they are 
pledging towards providing for current dreams. Pledges receivables are discounted at the time the receivable is 
initially recognized at an effective interest rate of 5%. The discount is amortized to contribution revenue over the 
life of the receivable. Unamortized discounts were approximately $3,000 and $6,000 at December 31, 2024 and 
2023, respectively. 

 

 2024  2023 
Current portion of pledge receivable $             22,420  $             41,990 
Pledge receivable discount, current (1,067)  (1,999) 

Current portion of pledge receivable, net $             21,353  $             39,991 

    
Long-term pledge receivable $             23,625  $             32,545 
Pledge receivable discount, long-term (2,197)  (3,594) 

Long-term pledge receivable, net $             21,428  $             28,951 

 

Investments 

Investments in equity securities with readily determinable fair values and all investments in debt securities are 
reported at fair value with gains and losses included in the statements of activities. Investment incomes and gains 
restricted by a donor are reported as increases in net assets without donor restrictions if the restrictions are met 
(either by passage of time or by use) in the reporting period in which the incomes and gains are recognized. Income 
from investments is reflected net of related expenses.  

Contributions  

All contributions are recorded in accordance with ASC 958, Not-for-Profit Entities as contributions with or without 
donor restrictions. Contributions, including unconditional promises to give due in future periods, are recognized as 
revenues in the period made or received. Conditional promises to give, which depend upon specified future and 
uncertain events, are recognized as revenue when the conditions upon which they depend are substantially met. 
Contributions received with donor-imposed restrictions that are met in the same year as the contribution are 
reported initially as revenues of net assets with donor restrictions, and a reclassification to net assets without donor 
restrictions is made to reflect the expiration of such restrictions. Contributions of assets other than cash are recorded 
at their estimated fair value at the date received. 

Revenue 

All revenue is recorded in accordance with ASC 606, Revenue from Contracts with Customers, where revenue is 
recognized when: (i) a contract with a customer has been identified, (ii) the performance obligation(s) in the contract 
have been identified, (iii) the transaction price has been determined, (iv) the transaction price has been allocated to 
each performance obligation in the contract, and (v) the Organization has satisfied the applicable performance 
obligation over time or at a point in time. 

The unearned revenue as of December 31, 2024 and 2023 was approximately $12,000 and $0. No revenue was 
recognized during the year ended December 31, 2024, for the balance as of December 31, 2023. 
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Note B – Significant Accounting Policies (continued) 

Functional Allocation of Expenses 

The costs of programs and other activities have been summarized on a functional basis as follows: 

Program – Program expenses include all direct and allocated expenses directly attributable to providing dreams.  

Administration – Administration expenses include all expenses not directly attributable to providing dreams or 
fundraising. 

Fundraising – Activities include publicizing and conducting fundraising campaigns, maintaining donor lists, 
conducting fundraising events, and any other activities that solicit contributions from corporations, foundations, 
individuals and others. Fundraising costs are expensed as incurred, even though they may result in contributions 
received in future years. 

Expenses that can be identified with a specific function are charged directly to that function, whereas costs common 
to multiple functions have been allocated. Salaries and wages, benefits and payroll taxes are allocated based on 
employee estimates of the percentage of time spent in each function. Facilities, telecommunications, office, printing, 
supplies and insurance expenses are allocated based on salary allocations. 

Income Taxes  

The Organization qualifies as an exempt organization for state and federal income tax purposes, under Internal 
Revenue Code Section 501(c)(3). The Organization is a public charity and contributions to it qualify as a charitable 
tax deduction for the contributor. Management evaluated the Organization’s tax positions and concluded that the 
Organization has maintained its exempt status and had taken no uncertain tax positions that require adjustment to 
the financial statements. Accordingly, there is no provision or liability for income taxes included in the financial 
statements. The Organization’s Form 990, Return of Organization Exempt from Income Tax, for the years ending 2022, 
2023 and 2024 are subject to examination by the IRS, generally for 3 years after they are filed. 

Recently Adopted Accounting Pronouncements 

Accounting standards promulgated by the Financial Accounting Standards Board are subject to change. Changes 
in such standards may have an impact on the Organization’s future consolidated and combined financial statements. 
The Organization periodically reviews new accounting standards that are issued. Although some of these 
accounting standards may be applicable to the Organization, the Organization has not identified any new standard 
that it believes merit further discussion as the Organization expects that none would have a significant impact on 
its financial statements. 

Note C – Investments 

Investments are reported at market value at December 31, 2024 and 2023 and are comprised of the following: 

Year ending December 31, 2024 Cost 
 

Market Value 
 Unrealized 

Appreciation  
Cash and cash equivalents $         75,908  $             75,908             $                     - 

Mutual funds 1,264,640  1,441,902  177,262         

  Total  $    1,340,548  $        1,517,810  $          177,262 

 

Year ending December 31, 2023 Cost 
 

Market Value 
 Unrealized 

Appreciation  
Cash and cash equivalents $        62,471  $             62,471             $                     - 

Mutual funds 1,200,265  1,303,732  103,467          

  Total  $   1,262,736  $        1,366,203  $          103,467 
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Note D – Fair Value Measurement 

The Organization categorizes its assets and liabilities measured at fair value into a three-level hierarchy based on 
the priority of the inputs to the valuation technique used to determine fair value. The fair value hierarchy gives the 
highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority 
to unobservable inputs (Level 3). If the inputs used in the determination of the fair value measurement fall within 
different levels of the hierarchy, the categorization is based on the lowest level input that is significant to the fair 
value measurement. Assets and liabilities valued at fair value are categorized based on the inputs to the valuation 
techniques as follows: 

Level 1 – Inputs that utilize quoted prices (unadjusted) in active markets for identical assets or liabilities 
that the Organization has the ability to access.  

Level 2 – Inputs that include quoted prices for similar assets and liabilities in active markets and inputs 
that are observable for the asset or liability, either directly or indirectly, for substantially the full term 
of the financial instrument. Fair values for these instruments are estimated using pricing models, 
quoted prices of securities with similar characteristics, or discounted cash flows.  

Level 3 – Inputs that are unobservable inputs for the asset or liability, which are typically based on an 
entity’s own assumptions, as there is little, if any, related market activity. 

The Organization has adopted the provisions of ASC Topic 820, Fair Value Measurements and Disclosures, for fair 
value measurements of financial assets and financial liabilities and for fair value measurements of nonfinancial items 
that are recognized or disclosed at fair value in the financial statements on a recurring basis. ASC Topic 820 defines 
fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. ASC Topic 820 also establishes a framework for measuring 
fair value and expands disclosures about fair value measurements. 

The Organization follows the provisions of ASU 2009-12 for certain investments in funds that do not have readily 
determinable fair values. This guidance amends ASC Topic 820 and allows for the estimation of fair value of 
investments for which the investment does not have a readily determinable fair value using Net Asset Value (NAV) 
per share or its equivalent. NAV, in many instances, may not equal fair values that would be calculated pursuant to 
ASC Topic 820.  

Mutual funds: Valued at the daily closing price as reported by the fund. Mutual funds held by the Plan are open-end 
mutual funds that are registered with the Securities and Exchange Commission. These funds are required to publish 
their daily NAV and to transact at that price. The mutual funds held by the Plan are deemed to be actively traded. 
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Note D – Fair Value Measurement (continued) 

The following table presents the placement in the fair value hierarchy of assets and liabilities that are measured at 
fair value on a recurring basis at December 31, 2024 and 2023: 
 

  Fair Value Measurements at Reporting 
Date Using: 

 
 
 

 Assets Measured 
at Fair Value at 

12/31/2024 

   
 

(Level 1) 

Cash and cash equivalents  $              75,908  $              75,908 
     

Mutual funds:     
Domestic equity  915,427  915,427 

International equity  103,188  103,188 
Fixed income  330,790  330,790 

Real estate  84,409  84,409 
Other  8,088  8,088 

  $         1,517,810  $         1,517,810 

 
 
 
 

 Assets Measured 
at Fair Value at 

12/31/2023 

   
 

(Level 1) 

Cash and cash equivalents  $              62,471  $              62,471 
     

Mutual funds:     
Domestic equity  805,056  805,056 

International equity  107,413  107,413 
Fixed income  299,886  299,886 

Real estate  89,267  89,267 
Other  2,110  2,110 

  $         1,366,203  $         1,366,203 

The Organization’s accounting policy is to recognize transfers between levels of the fair value hierarchy on the date 
of the event or change in circumstances that caused the transfer. There were no significant transfers into or out of 
Level 1, Level 2, or Level 3 for the years ended December 31, 2024 and 2023. The Organization held no assets 
valued at Level 2 or Level 3 inputs at December 31, 2024 or 2023. 

Allocation of Investment Strategies 

In addition to traditional stocks and fixed-income securities, the Organization may also hold shares or units in 
traditional institutional funds as well as in alternative investment funds involving hedged strategies, private equity, 
and real asset strategies. Hedged strategies involve funds whose managers have the authority to invest in various 
asset classes at their discretion, including the ability to invest long and short. Funds with hedged strategies generally 
hold securities or other financial instruments for which a ready market exists and may include stocks, bonds, put or 
call options, swaps, currency hedges, and other instruments, and are valued accordingly. Private equity funds employ 
buy-out and venture capital strategies and focus on investments in turn-around situations. Real asset funds generally 
hold interests in public real estate investment trusts ("REITS") or commercial real estate through sole-member 
entities. Private equity and real asset strategies, therefore, often require the estimation of fair values by the fund 
managers in the absence of readily determinable market values. Because of the inherent uncertainties of valuation, 
these estimated fair values may differ significantly from values that would have been used had a ready market 
existed, and the differences could be material.  
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Note D – Fair Value Measurement (continued) 

Allocation of Investment Strategies (continued) 

Such valuations are determined by fund managers and generally consider variables such as operating results, 
comparable earnings multiples, projected cash flows, recent sales price, and other pertinent information, and may 
reflect discounts for the illiquid nature of certain investments held. Moreover, the fair values of the Organization's 
interests in shares or units of these funds, because of liquidity and capital commitment terms that vary depending 
on the specific fund or partnership agreement, may differ from the fair values of the funds’ underlying net assets.   

Note E – Beneficial Interest   

In 2005, the Organization entered into a non-revocable agreement to transfer and assign assets in the amount of 
$10,000 to the Community Foundation of Tampa Bay, Inc. (the "Foundation"). Its purpose is to establish a 
permanent, designated endowment fund that directly benefits the Organization. Any person may make an 
irrevocable gift to the Foundation as an addition to the fund. Each year, the Organization may make a grant request 
from the Foundation, not to exceed 7% of the fair market value of the fund as of January 1st of said year, from the 
fund based on the average annual total return. Total return is defined as income plus or minus realized and 
unrealized capital gains or losses earned by the investment of the assets of the fund. There will be no grants from 
the principal of the fund. The fair market value at December 31, 2024 and 2023 was approximately $27,000 and 
$25,000, respectively.  

The change in investment value for the years ended December 31, is shown below:  

 
 2024  2023 

Opening balance $      25,246  $      22,345 
Dividends and interest 575  430 
Net investment earnings  1,722  2,648 
Fees (200)   (177)  

Closing balance $      27,343  $      25,246 

    

Note F – Net Assets with Donor Restrictions   

Net assets with donor restrictions represent a memorial donation of $23,520. The donation is invested in a certificate 
of deposit and is reported as restricted investments on the statements of financial position. The interest earned on 
the donation is used to fulfill the dreams of children with life-threatening illnesses. 

Note G – In-Kind Contributions  

The majority of in-kind contributions consist of donations to fulfill children's dreams. In-kind contributions are 
recorded as both revenue and expense, based upon the donor's estimate of the fair market value of services or items 
provided. In-kind contributions for the years ended December 31, 2024 and 2023, amounted to approximately 
$676,000 and $1,049,000 respectively, and are included in the accompanying statements of activities and functional 
expenses. 

Note H – Donated Services and Facilities  

In accordance with ASC Topic 958, NPO Entities, the value of donated use of facilities and donated services that 
require specialized skills that would have been purchased if not donated are reflected in the accompanying financial 
statements. Donated use of facilities is recorded at fair rental value during the period of use, since the free use of 
facilities is not promised for a specified period of time.  
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Note H – Donated Services and Facilities (continued) 

These recorded donated services and facilities for the years ended December 31, 2024 and 2023, consisted of:  
 

2024 

 

2023 

Rent and services $      23,274  $      11,164 

 $      23,274  $      11,164 

In addition, a number of other volunteers have donated significant amounts of their time to the operations of the 
Organization. However, they are not reflected in the accompanying financial statements, since they do not meet the 
criteria for recognition under ASC Topic 958. 

Note I – Investment Income 

The following schedule summarizes investment income for the years ending December 31, 2024 and 2023, 
respectively: 

 2024 

 Without Donor 
Restrictions 

 With Donor 
Restrictions 

 
Total 

Dividends and interest $              35,688  $                 -  $              35,688 
Unrealized gain 64,567  -  64,567 
Change in beneficial interest 2,097  -  2,097 
Capital gains reinvested 73,687  -  73,687 
Realized gains 27,767  -  27,767 

Total investment income $            203,806  $                 -  $            203,806 

 
 2023 

 Without Donor 
Restrictions 

 With Donor 
Restrictions 

 
Total 

Dividends and interest $             31,869  $                 -  $           31,869 
Unrealized gain  20,218  -  20,218 
Change in beneficial interest 2,901  -  2,901 
Capital gains reinvested 48,163  -  48,163 
Realized gains 147,186  -  147,186 

Total investment income $           250,337  $                 -  $         250,337 

Note J – Retirement Plan  

In 2007, the Organization agreed to provide retirement benefits to its employees through a simplified employee 
pension plan. Eligible employees have met all of the following requirements: have worked for the Organization in 
at least one of the last five years, have reached age 21, and have received the minimum compensation 
requirement. The Organization may make discretionary contributions each year, up to 25 percent of eligible 
compensation. Contributions to the plan during the years ended December 31, 2024 and 2023 were 

approximately $15,000. 

Note K – Leases 

The Organization leased office space under a non-cancelable operating lease for three years and extended for 
another three years with an annual base rent of approximately $12,000. The lease matures in December 2026. 

As of December 31, 2024, the Organization recorded right-of-use asset (ROU) of approximately $32,000 and total 
lease liability of approximately $33,000 based on a weighted average discount rate of 1.37% at lease inception. 
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Note K – Leases (continued) 

As of December 31, ROU asset is summarized below: 

2024 2023 

Operating lease ROU asset $ 58,475 $ 58,475 

Less accumulated reduction (26,035) (22,901) 

Balance of ROU asset $ 32,440 $ 35,574 

Operating lease liability related to the ROU asset is summarized below: 

2024 2023 

Operating lease liability $ 58,475 $ 58,475 

Reduction of lease liability (25,364) (23,115) 

Total $ 33,111 $ 35,360 

As of December 31, 2024, the minimum lease payments under these leases are as follows: 

2025 $          16,800 

2026 17,640 

Total lease payments 34,440 

Less: interest (1,329) 

Present value of lease payments       33,111 

Less: current portion (15,797) 

Lease payments, net of current portion $          17,314 

Total lease and rent expense for the years ended December 31, 2024 and 2023 was approximately $17,000 and 

$12,000, respectively. 

Weighted average remaining lease terms were as follows as of December 31, 2024: 

2 years 

Weighted average discount rates were as follows as of December 31, 2024: 

1.37% 

The lease was amended effective January 1, 2024 to update the payment amounts for 2024 through 2026. 

Note L – Liquidity and Availability of Financial Assets 

The Organization’s management monitors its liquidity so that it is able to cover operating expenses. Management 
budgets for such costs based on the prior year actual expenses and anticipated future expenses. Budgets are 
approved by the board of directors in December for the following year. 
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Note L – Liquidity and Availability of Financial Assets (continued) 

Management has budgeted approximately $2,500,000 of operating expenses to be paid within one year of the 
balance sheet date. The Organization has the following financial assets available within one year of the balance sheet 
date for general expenditures are as follows: 

2024 

Financial assets: 

Cash and cash equivalents  $       821,400 
Current portion of pledge receivable, net 21,353 
Investments 1,494,290 
Restricted investments 23,520 
Long-term pledge receivable, net 21,428 

Total financial assets  2,381,991 
Less: financial assets held to meet donor-imposed restrictions (23,520) 
Less: financial assets not available within one year (21,428) 

 $       2,337,043 

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be available as 
its general expenditures, liabilities, and other obligations come due. The Organization expects to cover operating 
expenses through contributions, available cash and investments. 

Note M – Concentrations of Credit Risk 

Financial instruments that potentially subject the Organization to concentrations of credit risk consist principally 
of cash, cash equivalents and investments. The Organization places its cash and investments with high credit quality 
financial institutions and generally limits the amount of credit exposure to the amount of the FDIC Insurance 
coverage limit of $250,000. The Organization maintains its cash in bank accounts which, at times, may exceed 
federally insured limits (“FDIC”). As of December 31, 2024 and 2023, the Organization had cash and cash 
equivalents balance of approximately $445,000 and $12,000, respectively, in cash in excess of FDIC limits. 

Note N – Risks and Uncertainties 

The Organization invests in various investment securities. Investment securities are exposed to various risks, such 
as interest rate, overall market volatility, and credit risks. Due to the level of risk associated with certain investment 
securities, it is at least reasonably possible that changes in the values of investment securities will occur in the near 
term and that such changes could materially affect the Organization's account balances and the amounts reported 
in the statements of financial position. 

The Organization receives the majority of its support through contributions and in-kind contributions. Should these 
contribution levels decrease, the Organization may be adversely affected. 

Note O – Subsequent Events 

Subsequent events have been evaluated through June 3, 2025, which is the date the financial statements were 
available to be issued.




